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ORIGIN PM-04 

INEO OCT-OI EA-07 ISO-00 NSC-05 SP-02 SS-I5 L-03 CIAE-00 

INR-07 NSAE-00 MC-02 IGA-02 AID-05 OMB-OI TRSE-00 

ACDA-05 /059R 

DRAETED BY DOD/DSAA:CDR ;OORE:STATE:JNOTARGIACOMO:RF 
APPROVED BY PM/SAS - SWINSHIP 
EA/PHL- BELECK 
PM/SAS - DJJAMES 

025514 

R0602I2ZMAR 76 
PM SECSTATE WASHDC 
TO AMEMBASSY MANILA 
INEO AMEMBASSY TAIPEI 
SECDEF 

DSA CAMERON STA 
CNO 

CINCPAC 

DPDS BATTLE CREEK 
DPDSSO NEWPORT RI 

CONPIDENTIAL STATE 055136 

E.OII652:GDS 
TAGS: MASS, RP, 

SUBJECT: SALE OP NAVAL VESSELS 

REF: A. SECDEF 102256Z DEC 75 B. DSA 20I524Z PEB 76 
C. STATE 251989 (NOTAL) (NOTAL) 

STATE/DEPENSE MESSAGE 

1 . REP A AUTHORIZED FINAL SALE OP TWO DBS (168 AND 169) 
LOCATED IN JAPAN TO CHINA DISMANTLED VESSEL TRADING 
CORPORATION OP TAIWAN UPON RECEIPT OP INTEGRITY/ 
RELIABILITY (I&R) CHECK. 
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2. REF B STATES THAT PURCHASER HAS REFUSED TO EXTEND HIS 
LETTER-OF-CREDIT BEYOND 18 DECEMBER 1975 DUE TO DROP IN 
SCRAP MARKET. AWARD COULD NOT BE MADE WITHIN ALLOCATED 
TIME FRAME OF LETTER-OF-CREDIT BECAUSE OF NON-RECEIPT 

OF I AND R CHECK. BECAUSE OF THIS, DOD IS PREPARED TO 
OFFER THE DES 168 AND 169 FOR SALE TO THE REPUBLIC OF 
PHILIPPINES. THE CURRENT MARKET APPRAISAL FOR THE SHIPS 
IS $95,000 EACH. 

3. IT SHOULD BE REEMPHASIZED THAT THESE SHIPS ARE OLD 
(32 YEARS), IN POOR CONDITION AND LACK PROPER LOGISTICS 
SUPPORT. HOWEVER, IF THE ROP STILL DESIRES TO BUY THESE 
SHIPS, IT WOULD BE APPRECIATED IF EMBASSY MANILA WOULD 
INFORM DOD AND STATE AS SOON AS POSSIBLE. KISSINGER 
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